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JACK SPALDING MAKES SOME LIVELY

CHARGES IN A REAL WARM TALK

By ays the Offcers of the Consoldeled-Sought To Wreck the Traction
Companyyand Faiing, Fought s Financiel Arangements

BMNKERS  FLED,

- HE TELLS. “INSIDE HISTORY"

 funny :Stury of 3 Cuff Botlon Lost by

o M Woodndf

SAYS  SPALOING

The Deal Was Closéd, However, and
Attorney Asserts That the Road
Will Carry Out Every Prom-

ise Made to the
- Publiec.
JACK J. SPALDING, OF KING &

‘spalding, counsel for thé Atlanta Rallway
Oompu.ny. does not relish the intimation by
Pres!dent Ernest Woodruff that the Atlanta,
Rauway Company had applied for fran-
‘chises to boost Its stock and then sell it.
When asked what he thought of the Con-
solldated’s petition, Mr, Spalding satds

- "It shows, in the first place, that the
bonéolldated never intended to build any of
these llnes it was seeking franchises for,
but that it merely ‘wanted 1o bottle up this
1errltory and prevent anybody else from
building. They made a great big bluff and
got caught, and now Mr. Woodruff writes
thls letter in order to kick up a dust and

" ralse a cloud with which to hide his re-

treat,
“In the next place, it reads very much, to

" me’ like it was Intended to mislead some

eastern financial institution with which it
may have dealings.

"“You see,” said Mr, Spalding, "I had In-

“tended to let all these old scores rest.and

have nothing further to say about it, but

" the ineinuations cast by this letter upon the

conduct of the Atlanta Raliway Company
and the people with whom we are as-

“soclated has led me to feel that I ought to

give some little of the Inside history touch-

" Ing the conduct of the Consolidated in re-

‘bonds, and Mr.
_ Succeeded in running the

latfon to this matter,

“To fully understand the sltuatlon it is
nacessary to bear in mind that {he people
who have owned the Atlanta Rajlway Com-
pany for the last three and ‘x half years
ceame into this osvnership begause they had
to buy the road under mortgage foreclosure
in order to protect their bonds. None of

- them were interested in operating street

car companies, but had invested In these
Hale and his associates
road into the
hands of a recelver, When these bond-
holders bought it In they organized the
present Atlanta Railway Company and
have been operating it since and my firm
has. been its attorneys all the while.
“*IWa have urged upon them frequentiy the
Besimbillty and necessity of making these
proposed extensions, in order to round out
the system of the company, but being mere-
ly Investors and not interested in operating
§treét railroads they declined to put up the
addftional money necessary to do the work.
-+ "Under this management a majority of

“the stock and bonds of the Atlanta Railway
.Company wers held by a

committee in
Baltimore and the minority were scattered
about over the country—there being only
three minorﬂ.y holders who resided in At-
fanta.

Consolidated’s Alleged Option.
*"A short while since the Consolidated
people secured an option upon this majority
stock and also atlempted to secure options
upon the minority stock. While this was
teing done ‘they agreed not to press thelr
application for fra.nchises, which had been
filed with the city councll, until after they
acted upon this option: hence the owners of
the Atlanta Rallway Company took no step

whatever toward sccurlng the franchises.
Thesc Consolldated people dallied along as
thecugh they were going to accept the option
and buy the stocks and bonds, until it came
right up to the verge, and they then threw
it down very vigorously, just like a man
would do if he {ntended to break a thing to
picces and pick up the wreckage. In this
situation the Atlanta Railway Company
immediately filed its applcation for the
franchise over the viaduct and out Mag-

nolia street, as it had the means in its
treasury to build this line,
URight at this juncture Mr. Shaw, of

Baltimore, one of the committee holding the
majority stock, and Mr, Jacob Haas, of
{this city, one of the minority holders,
were® in our office and I  suggested
to. them that I had a party . of
friends whom I belfeved could be Interested
in this property, and through whom the
money could be ralsed to make all of the
‘extensions, but as my firm was attorneys
for the road I would not take it up unless
it was thelr desire for me to do so. They
bath solicited me to do this, and my firm
toock the matter up with the result I will
state further on, .

“You will remember that one of the many
points urged by the Consolidatéd before
the council as to why they should be given
precedence was the fact that the Atlanta
Railway Company had remained silent so
long, and made no application, while they
knew well at that very time that the reason
it réemained silent was because of the option
which their people held on the stock which
controlled the property.

My firm took the mutter up with some
gentlemen with whom we are in close rela-
tions, and.formed a party to buy out such
of these stockholders as were unwilling to
raise the money with which to make the
extenslions. The Atlanta Rallway Company
then made application for the additional
franchises. .

Strikes Trouble in Baltimore,

““As soon as the franchises were secured

I went east to close up these financlal ar-
rangements and get the money with which
to build the extensions. The council acted
on the evening of the 19th of October, and
I left that night. Everything was in fine
shape and was perfectly satisfactory and
agreeable. The papers were drawn and
had been submitted to the attorneys for
the parties interested and appro‘ved by
them, and were ready to be signed up, in
about four @r five days after I got to Bal-
timore. - - .
- “On the morning on which the papers
were to be signed one of the bankers who
was to put up some $50,000 of the money
came rushing into the office where I.was
miaking my headquarters and wanted to
‘know if we had accepted a franchise with
the condition in it that the city of Atlanta
could regulate our fares?

“This seemed strange to me, and I won-
dered where he got his information. I
explained the situation to him, and he went
away apparently satisfied, but nhe dropped
out and did not put up the money.

“In a little while another party, who
was {o put up a considerable sum, came
rushing in to know why I did not teil him
that the Atlanta Consolidated Street Rail-
way Company was going to build a parallel
line to the Atlanta Rallway Company’s out
to McPherson barracks, and utterly destroy
our business out there? This was an old
gag in Atlanta, but it was news to me in
Baltimore. I explained this the best 1
could to him. XMe went away apparently

satisfied, but dropped out and did not put-

up.his part of the money,
- A Brand New Idea.

“Next day another feilow came in and
sald, ‘How is {t that you are golng to build
new lines into territory where the Consoli-
dated Street Railway Company already has
lines, and which it is willing to sell—as

they are unprofitable—for less money than’

it will cost to build these new ones? This
was a brand-new idea to me, and staggered
me cdonsiderably, as I did not think that the

Consolidated could have built out to the

new waterworks, out Magnolia street, out
Greensferry aventue and Woodward avenue,
and all these varlous routes since I left
Atlanta,

I explained it to him, and he went:

out apparently satisfied, but dld not put
up the money.

I sat under a shower of just such inter-
views ag thesé for a number of days.

“Finally I went around to a leading finan-
clal institution in Baltimore, and the presi-
dent told me more reasons why the Atlanta
Railway Company should not, and could
not build these lines than I ever heard of
before. He knew all about the trouble of
our condemning the Consolidated’'s lines
on Mitchell street near Forsyth, He knew
it was a graat deal betier that we should
run down Hunter and up Thompson street
than to attempt to go down Mitchell street
to the viaduct, and he knew the whole
situation to a pin point.

“This was the last straw, and in despera-
tion 1 arked him where he got all this
informaticn, ‘Why," he sald, ‘Mr, Ernest
Wuodruff, tho president of the Atlanta
Consolidated Street Railway Company, has
net left my oflice fifteen minutes.’

“Dhis was such a sudden shock that, so
to speak, I fell in a heap. After I had
been revivesd, taken & slp of cool water’
and walked around a while to gather my
thoughts and was about to begin the con-
versation again, he sald: ‘Mr. Joel Hurt,
one of the leading financlers and business
men of your city, Is also In town, and
their banker in, Atianta has been advising
his friends here In Balllmone about these
things.’

Mr., Woodruff’s Cuff Button.

“Wien I had recovered from the prostra-
tion which this statement produced, I
turned to jy friend and sald: ‘You are
certainly dreaming, I know Mr. Woodruft
and Mr. Hurt, and I know that they would
not follow me here to Baltimore to try
to break up my arrangements for ralsing
3200000 to take -back down.to Atlanta to
put lnto the development of that cicy.

*Why,” I sald, ‘Mr, Hurt has just run
for councilman on the platform that he
ought to be elected because he had brought
so much money to Atlanta to be put into
similar enterprises, and I know you are
mistaken. Neither of these men could
have done any such thing.’- .

“He coolly swung around in his offlce
chalir, reached over on his desk and picked
up a beautiful silver cuff button and said:
‘Mr. Woodruff dropped this while he was
In ‘here, and I will thank you to return
it to him with my compliments,’

“I¢ was late In the evening, and I walked
out in the cool air; strolled around Wash-
ington monument, that magnificent struc-
ture erected by the state.of Maryland to
that great patriot. I read the noble senti-
ments Inscribed on the base of this struc-

ture; I looked around at the magnificefit |

bronze statue of the philanthropist, Pda-
body: I walked down the street past the
grand old cathedral and, the . cardinal's
mansion, and by this time my fevered brow
had cooled, and I was more than ever
convinced that my frien@ had been mis-
taken, .

‘“When I walked into ‘the Hotel Rennert
the first two gentlemen I met were Mr,
Wondrufi and Mr. Hurt, I gazed down at
Mr, Woodruff's cuffs and found that.one
of his cuff buttons was missing. I sald:

vt ‘Woodrurf what-in the devil are you-

doirg up here. l,olng around trying to
break up my pl:ms for? .

“.Wihy,’ he said, ‘I lmven t done a thing.
I haven't seen a man; I haven’'t been any-
where *

“I pulled:out his cuﬂ.’ button and handed
it to ‘him, and he sald:

* *Where dld you - get this?

“‘Out of one of the leading financial
lnstitutlnns of this city,” I said, 'but if you
haven't been anywhere; if you haven't
tramped around -here and seen all of them,
it will be a mighty easy matter for you
to remember where you left it.’

*He took on a dry grin, and the situation
_was so inlensely ludicrous that even Mr.
“Hurt lnughed.

Says He Made the Deal,

“I now felt Immensely relleved. I got
my friend Hurt to cash a lttle check for
me. I lunched with him and Mr. Woodruft,
dined with them, and we went to the
theater tegether and had a pleasant time
generally. Yon see I had just found out

that this particular deck had
two jokers .in  it, and I knew
just . exaetly how -to - play my hand.

I went out the next morning,. and in less

thdn two hours closed the whole business ,

up, and, after having been. detnhled two
weeks, came away and left my friends,
Woodruff and Hurt, on the field,

“It is hardly necessary to add that the
Atlanta Raflway Company has made its
firancial arrangements, and that with the
co-operation of the good public’which has
been extended it in the past, the lines will
be built notwithstanding Mr. Woodrufy,
Mr, Hurt and the Consolidated.

"I heard incidentally, while in Baltimore,
that the Consolidated had .a very interest-
ing financial ‘problem of {ts own ‘in the
vaults of one of the trust companies in
that city, and I had a good, fair oppor-
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tunity to put my knife under its fifth rib;
but remembering the good friends‘that I
had who are interested In this property,
and that it was an Atlanta institution, 1
declined to say one word on this ltne. On
the contrary, I stated to every one that
inquired, that the Consolidated had a mag-
nificent property; the choicest franchises,
which had been granted without charge,
and that if it had been earning its fixed
charges and operating expenses under the
past method of Its management, with a real
popular, influential mansgement it would
prove a regular bonanza.”

“What about the statements in Mr,
Woodruft’s letter, that the Atlanta Ralil-
way Company has sold out?” was asked.

“Well, there is nothing in that. The At-
lanta Rallway Company is organized just
like it always was; Mr, Amorous I8 presi-
dent; it has the same secretary and the
same directors., Mr, Zimmerman is man-
ager, and doing business at the old stand.
A number of stockholders whe were un-
willing to help raise money to develop the
hroperty ‘have sold their stock, but so far
from its having been sold to outsiders and
speculators is concerned, a very much more
substantial part of it {s now owned in
Atlanta than was ever owned before. X
do not care to give any names other-than
my own. I am very largely pecuniarily
interested in this. property, and consider
that my holdings are one of the most valu-
able assets I have—and there are others
here in Atlanta. .

Ready To Help the Consohdated

“So far as his Jetter states that this
property thas passed into hands of non-
resident promotcrs_z}nd speculators, he is,
unfortunately, stating something that, is
wholly untrue. The only speculation in the
matter ls that the present owners belleve
in the future of this property; in the future
of Atlanta, and that it is a city large
enough to support two street car lines—one
of which proposes to give transfers; to give
polite, considerate and eflicient service,
with a road properly extended and thor-
oughly equipped—-and in return expects a
fair, reasonable profit upon the Invest-
ment,

“So far from the gentlemcn with me be-
ing speculators and promoters, they are
entirely substantial and conservative, and,
if the Consolidated should happen to get
into financial difficuities, have the most
ample ability and facilities to take their
system in and care .for it, "



